No. ECPA/ SAR/TU/2015-16/294

HRART o qder 3 orar R,
INDIAN AUDIT AND ACCOUNTS DEPARTMENT
HAFTAWTRR (WY q{0eTT) 7 wrdrerd, BT, Faraen

OFFICE OF THE ACCOUNTANT GENERAL (AUDIT),
TRIPURA, AGARTALA

s / PIN - 799006 % / FFax — 0381-2350158

§ AW / email: agautripura@cag.gov.in
Date: November 01,2016

To

The Registrar
Tripura University

(A Central University)
Suryamaninagar
Agartala 799022,

Subject:- SAR on the accounts of Tripura University (TU), Agartala for the year
2015-16.

Ls‘ir’

I am sending herewith the Separate Audit Report on the accounts of the Tripura

University, Suryamaninagar for the year 2015-16.

Enclo: As stated.

Yours faithfully,

79/5///%
(T. I. Kubzar)

Deputy Accountant General (Audit)



NO. ECPA/TU-SAR/2016-17/441

AR oar ot R sar faw,

INDIAN AUDIT AND ACCOUNTS DEPARTMENT
ARETH (S@T qd|n) T i, B, seraer
OFFICE OF THE ACCOUNTANT GENERAL (AUDIT),
TRIPURA, AGARTALA

a9 /PIN - 799006 %aw / Fax — 0381-2350158
g AT / email: agautripura@ecag.gov.in

Dated: November 02, 2017

The Registrar
Tripura University
Suryamaninagar
Agartala - 799022

Subject: - Separate Audit Report on the accounts of Tripura University (TU), Agartala,
Jor the year 2016-17.

Sir,
[ am sending herewith the Separate Audit Report on the accounts of Tripura

University (A Central University), Agartala for the year 2016-17 along with a management letter

for further action at your end.

Yours faithfully,

Enclo: As stated /f

d#/// /7o
Deputy Accountant General (Audit)

¢




BY SPEED POST/FAX/E-MAIL

No. CCS/FAA/AB/SAR/TU/2017-18/337
Dated: 02 .11.2018

z“\v:“—’:“"s llfwl'él@lail! (E|@|Qi|&ﬂ) Gl ailqiélq,
SEET PR, e,
LY Gy VG OFFICE OF THE ACCOUNTANT GENERAL (AUDIT),
AN\~ 27 TRIPURA, AGARTALA
- Rager =1/ PIN - 799006
=N I / Phone : 235-5494/235-0063
drepfgard T e/ Fax — 0381-2350158/ 235-0423
Dedicated to Truth in Public Interest. gﬁﬁ/ Email: agautripura@cag.gov.in
To
The Registrar,
Tripura University,
Suryamaninagar,
West Tripura,
Pin - 799211

Subject: Separate Audit Report on the accounts of Tripura University for the year 2017-18

Sir,
1 am to sending herewith the Separate Audit Report (SAR) on the accounts of Tripura

University for the year 2017-18 along with a Management letter for further action at your end.

’

Yours faithfully,
Enclo: As stated. =
s it

Deputy Accountant General (Audit)
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By Speed Post/Special Messenger

No. CC/FA & ABs/AB/SAR/TU/2018-19/1063
Dated: 30 .08.2019

a"‘w/\i*i:‘"% ||3|é| CICAN (EIEHCNI&{T) Cal aSIQiEIQ,
FY o Y OFFICE OF THE ACCOUNTANT GENERAL (AUDIT),
&Y S ' TRIPURA, AGARTALA
AN P R/ PIN — 799006
B\ WY / Phone : 235-5494/235-0063
SIEIRNIRE IR ¥/ Fax — 0381-2350158/ 235-0423
Dedicated to Truth in Public Interest. g—aﬁ/ Email: agautripura@cag.gov-in
To
The Registrar,
Tripura University,
Suryamaninagar,
Tripura (West),
Pin - 799022

Subject: Draft Separate Audit Report (SAR) on the accounts of Tripura University,
Agartala for the year 2018-19

Sir,
I am to send herewith the draft SAR on the accounts of Tripura University, Agartala for

the year' 2018-19 with a request to furnish your reply/comment within one week from the date of

issue of this report.

Yours faithfully,

Enclo: As stated. ,-V‘/\%E
\
I\/w\‘j

Deputy Accountant General (Audit)
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‘ ] ™\ No. AMG-11-A/SAR/TU/2019-20/85%.
Dated: 10-03-2021
S TR e e ofiR dRam Ry
. % BN INDIAN AUDIT AND ACCOUNTS DEPARTMENT
N TYTH FETRRATH] (ST Uam) w1 Hratey, BT, s
; Y @ s OFFICE OF THE PRINCIPAL ACCOUNTANT GENERAL (AUDIT),
W | TRIPURA, AGARTALA
W fO=17 PIN-799006 TreR/Fax-0381-2350158
ﬁ:”:::‘:: sHd/email: agaulripura@eag.pov.in
[}z‘:mh\'d t’.v\fluf'l i Put*'*c'ln:":res!
T C.Q'W"("o"'ax ;
0
The Registrar, - M' ‘ot

Tripura University,
Suryamaninagar, Tripura West
PIN-799022.

Sir,
‘ [ am to send herewith the daft SAR on the Annual Accounits of e Tripor

University, Suryamaninagar [or the Financial Year 2019-20 with a requiest (o lurnish

reply/comment within one eek from {lie date of receipt of this report.

Yours fithful)y.

Sr. Audit-Officer/11Q-11

o © ARO.



DRAFT SEPARATE AUDIT REPORT OF THE COMPTROLLER AND AUDITOR
GENERAL OF INDIA ON THE ANNUAL ACCOUNTS OF 'THE ‘TRIPURA

UNIVERSITY, SURYAMANINAGAR FOR THE YEAR ENDED 31 MARCTI 2020 .
QM“?M '

@g 10]ob )30,

We have audited the attached Balance Sheet of the Tripura University. Suryamaninagar as on
31 March 2020, the Income and Expenditure Account and Receipts and Payments Accounl
for the year ended on that date under Section 19(2) of the Comptroller and Auditor General”s
(Duties, Powers & Conditions of Service) Act, 1971, These financial statements are the
responsibility of the management of the Tripura University, Suryamaninagar.  Qur
responsibility is to express an opinion on these financial statements bascd on our audil.

2. This Sepasate Audit Report contains e comments of (he Complrotier and Auditor
General (C&AG) of India on the accounting treatment only with regard to classification,
conformity with the best accounting practices, accounting standards and disclosure norms cte.
Audit obscrvations on financial transactions with regard to comphance with the Taw. Rules
and Rcgulations (Propricty and RegU]aré-ty)'ahd“"e'fﬁcic".ncyecum-perl‘(mnnm:v, aspects ele, il
any, are reported through Inspection Reports/C&AG's Audit Reports .s'cpm':__u»ely.

g Wc have conducted our audit in ‘accordance with auditing standards gencrally
accepted in India. These standards require that we pI:an ang [)ﬁlfl‘m'nl'lhct audil to oblain
reasonable assurance about whether the financial _stateﬁ?.,ents arc [rec from malerial
misstatements. An audit includes examining, on a test check basis, evidences supporting the
amounts and disclosure in the financial statements. An' audit also includes assessing the
accounting principles used and significant estimates made by management. as well as

evaluating the overall presentation of financial statements. We belicve that our audit provides

a reasonable basis for our opinion.

4. Based on our audit, we report that:
i) We have obtained all the information and explanations, which to the best of our

knowledge and belief were necessary for the purpose of our audit.

i) The Balance Sheet, Income and Expenditure Account/ Receipt and Payment Account
dealt with by this report have been drawn up in the format prescribed by the Ministry ol
Education, formerly, Ministry of Human Resources Development (MHRD). the Goyvernment

of India vide order No. 29-4/2012-FD dated 17 April 2015.

iii) In our opinion, proper books of accounts and other relevant records have been maintained
by the Tripura University, Suryamaninagar as far as it appears from our examination ol such

books.




iv] We further report that:

A. Balance Sheet
! T asacrd
Application Ol FuUno
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completed in December 2018 and taken over from the zgency m Mareh 2019
. g g 4 4 N '« § ? = , SO ‘. 'd P v
resulted in understatement of Fixed Assets- Tangible Acsets (Net Blockj by 2 26 00 crore o
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understatement of accumulated depreciation of 7 [.44crore. Jhte piso  rusnel
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overstatement of Corpus/ Capital fund by 2 1.44 crore due {0 not maxing a0y 5765 3 |
depreciation on these assels
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Tangidle Assets { 214 07 crore

A.2. The above head docs not include books and journals, syuipiien! sid corpfzrs
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amounting to T 69.34 lzkh purchased during the financiai year though accessions of 150 Toc.

had been completed during the firancial year and compuiers and equipment B2re pul o use

This has resulted in uncerstatement of Fixed Assels- Tzngible Asseis (Net Block) &
I28.47 l2zkh and understatement of accum’uiaf.‘cd depreciation of 2086 th with
undersiatement of Current Liabilities and Provisions by I 69.32 lakh. This alse resu'ied

cverstatement of Corpus/ Capital fund by < 20.86 lakh due to not mzking anv provision for

depreciation on these assels.

chr"r.em (Pro_yect) , R. 18T coore
A3 The ebove head includes computer/laptop valued I 22.63 lakh purchased cunrs 1ac

year and depreciation was charged @ 7.5% instead of 20%6. As a2 resuli, “*Nat Block of \ssois”

was undersiated by < 2.85 lakh during the year with understatement of eapenditone 0 v
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same extent. This has also resulted into overstatement of Corpu
2 lakh.
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Loans/Advances & Deposits Schedule-S R0 cnoee
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Advance to suppliers L33 ooy

A4 This includes 2 3.63 crore advanc ¢ payments made 10 Natonal Informanes Lomne
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ol 2,27 crore. But the University has not yet capitalised it as IFixed Assets (Tangible

understatement  of Fixed Asscts- Tangible Asscts — ot spo/Wili- (Net Block) b,
2 1.82 crore, understatement of accumulated depreciation by X 45.44 lakh. This also resulted
in overstatement of Corpus/ Capital fund by T 45.44 lakh due to not making any provision for

depreciation on these assels.

Advance on Capital A/C-Civil Works V060 crore

A.S5  This includes ¥23.50 crore amount deposited with the Central Public Works
Department (CPWD) for execution of five components of works under “Construction ol
Phase-IIT project works (Part-1) at Tripura University. According Lo the progress &
expenditure report submitted by the CPWD in January 2020, out ol five componcents, (wo
components were completed and three components were in progress. Financial expenditure as
on January 2020 was X 21,68 crore, Btit ,t,hé University has nbt yet booked the expenditure
under Capital Work in Progress under Fixed Assets. This has resufted in overstatement of the
head ‘Advance Capital A/C-Civil Works” by ¥ 21.68 crore and understatement of” Capital

- Work in Progress to that extent.

TDS receivable , i o : ' 2 17.20 lakh

A.6:  As per Accounting Format issued by the Ministry of Education (formerly MITRD).
Gol income of the Institution is exempt from Income Tux under Section 10(23¢) ol the
Income Tax Act. But during 2010-11 to 2019-20 banks had deducted 2 81.09 lakh on the
interest earned by the University on FD and other agencies had deducted R 1.29 lakh as 1 DS
~on the payments madc to the University against sponsored projects. The Universily had
engaged a CA firm (October 2018) for realisation of TDS deducted [or the period (rom 2010-
I'1to 2017-18. Further, the University had filed a refund of  20.74 Jakh for the year 2018-19.
Thus, the TDS receivable account is understated by T 65.18 lakh (2 82.38 lakh minus
< 17.20 lakh), income being interest on FD is understated by 2 63.89 lakh and liabilitics

towards receipts against sponsored projects is understated by ¥ 1,29 lakh.
Current Assets Schedule-7 X N2 erore
Cash and Bank Balances (In deposit account) AN erore

AT The above is understated by 2 15.96 lakh due to wrong accounting ol the face value of

the following term deposits:



B ——

e et et it

P

(/11 Rupees)

G TTOACNe | Name “of [nvestment | Investment | Amount | Difference | Reparks
No Bank dale Amount f.()ll.%ld(.lt(l
n the | ,‘
iE ~_|account :
1| 30727455086 | SBI [ 31-03-18 | 77,58215 |73, 57,429 | 400,780 Bank
2 | 31749611339 31-07-19 | 48,78.494 | 41,35,567 | 7.2, ml deposil
3 | 31749596759 31-07-19 30,37,880 | 25 19,333 4.02.62 uidersiated
4 | 33802036623 25-0d-19 | 423974 | 595423 F_—_l./lsl-l‘) il
5 | 33802040368 75:04-19 | 423,074 | 5.05423 | deponsit
~ o -LTEAY L overstaled
3 | 30328440692 | Bank  of | 30-03-20 | 53,33,008 | 50.00,000 | 3.33.00% Bank
Maharaslra deposit
- understated
Total; | 15964450

This has also resulted in a corresponding understatement of the “Corpus [Fund/ Capital

fund” to that extent.

< 82.24 crore

Currcent Assets “ :
< 31.77 crore

Schedule;? e
'Cash and Bank Balances (In savings account)

A8 The abovc hcad i undcnx»lalul hy ¥ 33.07 lal\h due to non-reversal of” 20| stale
cheques issued during the period from 5 September 2()16 to 3 December 2019. This has also
resulted in couespondmg understatement of liabifities by the same amount against which the

cheques were originally issued but remained unpaid.

Sources of fund

Current Liabilities and Provision Schedule-7 R 215.43 crore

A9

—-all interests earned against Grants-in-Aid (other than reimbursement) relcased during 2019-2()

[n terms of instructions issued (13 April 2020) by the University Grants Commission

to university should be mandatorily remitted to UGC account immediately alter lnalisation

of accounts. Any interest earned out of Grants-in-Aid should not be treated as additional

tunds over and above the allocation. But in contravention of the instructions issucd by the

UGC, University had shown the bank interest of 2 22.66 lakh received during 2019-20

dS

mcome under Schedule 12 instead of showing il under Current Liabilitics and Provisions.

Thus, Current Liabilities and Provisions is understated by < 22.66 lakh and income is

overstated by % 22.66 lakh with corresponding overstatement of Corpus [und/ capital Tund to
that exten,



A.10  This does nol include claims of ¥50.03 lakh submitted for Children ducation
Allowances, medical reimbursement, Telephone bill, LTC, arrear salary, TA/DA (experts)
ete. for the year 2019-20. This has resulted in understatement ol Current Liabilities ..,
50.03 lakh with corresponding overstatement of excess of income over expenditure as well

as Corpus/ Capital fund by T 50.03 lakh due to not making any provision against those claims.

Sources of fund

Designated/Earmarked/Endowment funds Schedule-2 < 30.03 lakh
A.11 The above head.does not include Student Welfare Fund of 2 [8.31 lakh. in
- contravention of the notification (17 April 2015) issued by the Government of India, rather it
Incorporates it under Schedule 9- Academic Reccipts. This has resulted in understatement of
Designated/Earmarked/FEndowment Fund and overstatement of Income during the year by

3 1831 lakhwith corresponding overstatermeni-of Capital Fund by same amount.

B-Income and-Expenditure Account

- C. General

Balance sheet

Application of fund |
Current Assets Schedule-7 ] 82.24 crore

Cash and Bank balances
With Scheduled Banks
In Current Accounts & 31.04 lakh

C.1  Above represents one Current Account (bearing No. 30239002957) in Stale Bank of
India with balance of % 31.04 Jakh as on 31 Méfch 2020. Footnote below Anncxure-A ol
Schedule-7 revealed that the account is inoperative since 2008 and no Bank Statement is
available on record. But Bank has certified the c]osing‘ balance against this account as

322.19 lakh as on 31 March 2020. Reason for differences may be assessed and bascd an the

assessment action may be taken.

[n Savings Accounts 3177 crore
C.2  The University is having 18 numbers of dormant savings accounts as on
31 March 2020. Necessity of the above dormant savings bank accounts may he assessed and

based on the assessment action may be taken for their closure, il required.




l.oans/ Advances and Deposits Schedule-8 R 60,17 ¢ror
‘ “ Y S g -1 ' a
Advance to employee (Non-interest bearing) Sub Schedule 8A R 3.30 ¢rore

C.3  The above includes R 34.51 lakh lying with 100 employecs against whom no recover
was made during the year of which four had been retired from service or died. Tnstmees of
excess recovery of X5.45 lakh were noticed against 19 employees during the year and carlier

years. [Further, few advances were still persist though adjusted long belore.

Balance sheet
Sources of fund

Current Liabilities and Provisions Schedule-3 < 218,43 ¢rore
Sundry Creditors
Goods & Services 2 3,07 crore

C.4  Sundry creditors 1’c>r”Goods and-Services-includes a provision nl'-?’ 83.52 lakh mude in
carlier years of which T 65.15lakh was still existed at the end of 2019-20. Ow ol
<.65.15 lakh, 16 unpaid bills amounting to T 14.45 lakh pertaining to 2018-19,-were shown Lo
audit and bills amounting to ¥ 50.70 lakh coﬁld-not be traced out. As a rcsult, in absence of
records viz., register, working sheet cle, status of the items against which sundry creditors

were created could not be verified in audi. )

Non seltlement of liabilities for years (ogether resulted in overstatement ol “Sundpy

Creditors” under the head “Current Liabilities and Provisions’™ at the end o' 2019-20.

In absence of incurring any expenditure, those liabilities (% 30.70 lakh) resulted in an unspent
balance till end of 2019-20. The University had already furnished utilization certilicates in
earlier years in support of utilization of grant which may not depict true picture ol inspen

balance.

T Y83 erore

Current Liabilitzes and Provisions Schedule-3
3 1228 lakh

Deposit {from students

C.5. 1In terms of instructions and accounting principles nolified by Ministry ol Lducation
(formerly MHRD), the amount of caution money relundable to students during 12 months
from the balance sheet date should be shown as ‘From current students’ and “lFrom ex-

students’. However, the University booked the above under the head “Deposils lrom

students™ with no detailed break-up in the Schedule.




Receipts against sponsored projects Schedule 3A 2 10.95 ¢rore
i 2 7.65 lakh

Sponsored Iellowship and Scholarships Schedule 313
C.6 The sponsored project has shown a negative individual closing balance ranging Irom -
3200 to 2 5.44 lakh against 27 numbers of projecs. which needs  reconciliation.
Discrepancies were also noticed between closing balances shown against individual projects
i1 Schedule 3A and closing balances shown in the concerned project files. Further, Lniversity
did not maintain any ledger showing project wise details. As a result, in absence ol ledger.

authenticity of the closing balances shown against individual projects could not be verified i

audit.
Significant Accounting Policies Schedule 23
Contingent liabilities and notes to accounts= - Schedule. 24

C.7  As per Accounting Format issued by the Ministry of Education (formerly METRD).

“Gol income of the Institution is exempled om Income Tax under Section 10(23¢) of the

“Income Tax Act. But banks have deducted TDS on the interest of IFD . carncd by (he

University during the year and earlier years. The University had engaged a CA Tirm (Octlober

2018) for realisation of TDS 'deducflec'l for the period from 2010-11 to 2017-18 and oblaining

~exemption certificate from the Income Tax Department u/s 10 (23 C).. As on 31 March 2020.

the University possessed no exemption certificate from the Income Tax Department under

section 10 (23 () and this fact was not disclosed in the Notes to the accounts.

Contingent liabilities and notes to accounts Schedule 24

C.8 Point No. 9 of the above discloses that “balances held in New Pension Schemes
(NPS) in the Institution in respect of about 13 members will be transferred i instalment basis

once the Permanent Retirement Account Numbers (PRAN) are allotted by the agency.

Scrutiny of salary bill of March 2020 revealed that no NPS/GPIF had been deducted during
the month against 13 employees (8 teaching staff and 5 Non-teaching stall). as detailed in
Annexure. Management also stated that notifications were issucd to the cemployees on
14 December 2020 and 4 January 2021, In one case NPS had opened and in one case
continued the old GPIF account on receipt of pro-rata retirement benelits from the parent

department. No PRAN application with respect (o the above employees are pending with the

Institution as on Necember 2020,




The above contradictory position may pleasc be checked. The University may ensure that all

NPS employees have applied for PRAN and deduction of contribution towards NI’S [ram the
salary bills.

Contingent liabilities and notes to accounts Schedule 24

C.9 As per format of Ministry of Education (formerly MHRD), “The [ducational
Institutions should host the information regarding number of students, numbher of
teachers/professors, Building funds, sports activities, co-curricular activitics, development
charges, compliance with statutory dues and salary structure of teachers/ prolessors o enable

all stake holders to have a bird,s eye view of the institution capacity and capability. No such

disclosers have been made in its Notes to Account.

———

D. Grunt-In-uld
During the financial year 2019-20, the Institute had reccived X 98.74 crore {Salary (36):
62.16 crore; Recurring (31): 230,93 crore, Capital Assets:” ¥5.50 crore and specilic
development scheme: R 0.14 crore} as Gramt-in-Aid from the: Government ol India, An
unspent balance of ¥ 24.23 crorc was lying with the Institutc as on | April 2019 while the
internal income of the Institute for the year 2019-20 was < 12.50 crore. Againsl o total

available fund of ¥ 135.47 crore, the Institute could utilize only ¥ 67.82 crore ggzlillst the GIA

during the year leaving an unspent balance of X 67.65 crore (GIA: 3 55.15 crore and Internal

Income: T 12.50 crore) as on 31 March 2020,

V) Subject to our observations in the preceding paragraphs, we report that the Balance
Sheet and Income and Expenditurc Account and Reccipts and Payments Account dealt with

by this report are in agreement with the books of Accounts.

vi)  In our opinion and to the best of our information and according to the explanations

given to us, the said financial statements read with the Accounting Policies and Nales on
Accounts, and subject to the significant matters stated above and other matters mentioned mn
Annexure 10 this Audit Report, give a true and lair view in conformity with accounting
principles generally accepted in India:
a. In so far as il relates to the Balance Sheet of the state of aflairs of the
University, Agartala as at 3] March 2020.
b. In so far as it relates to Income and Expenditure Account ol the deficit for the

year ended on that date.
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Date : March 2021
Place ; Agartala

For and on behalf of the
Comptroller & Auditor General of India

S Neronmay,
(S. Velliangiryyd b 3902‘

Accountant General (Audit), Tripura
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Annexure

INTERNAL CONTROL AND INTERNAL AUDIT

Audit evaluation of internal control and internal audit system is summarised as uncler:

1.

Adequacy of internal control system:

(1)
(if)

(111)

)

(vi)

(vii)

(viii)

(ix)

(X)

(xi)

The University had not prepared its own accounting mantal.

It was noticed from the note below Annexure-A ol Schedule-7 that one Haink
Accounl (30239002957) namely *“SBI Current  Account  (Central)”is
mopcerative since 2008. Closing Balances against this account 1s shown ay
131.04 lakh. But Bank has ccrtified the closing balance against this account as
R22.19 lakh. Reason for ditfercnces was neither lound on record nor stated (o

audit. Differences of T 8.85 lakh needs to be assessed and on the basis ol

assessment appropriate action needs Lo be taken.

Bank Rcconciliation Statement indicates presence ol stale cheques which
needed to be written back. |

Advances to employees are lying unadjusted [or imore than one year, During
the year no recovery was made against the outstanding amount ol 2 3,51 fakh
lying with 100 employces. Further, excess recovery of 5.8 Takh was made
against 19 employces during the year and preceding years.

Fixed Deposit face values were nol correctly recorded.

As on 31 March 2020, the University possessed no exemption certificie "l'()-l"ll
the Income Tax Department under section 10 (23 C).

18 numbers of dormant savings accounts existed as on 31 March 20).20,
Deduction ol contribution towards NPS from the salary bills swere not being
done as on 31 March 2020.

Liability of certain expenditures were not considered while preparing (he
accounts.

Working sheet in support of the figures viz., Sundry creditors. ageney wise and
work wise advance given lo contractors for civil works, Capital o ork-in
progress etc. shown in annual accounts was not made available to audit. As 2
result, in absence of details, status of the items against which adviances were
given, sundry creditors were created. status of works shown under Capital-
Work-in progress could not be verificd in audit.

There were instances of completion of capital works which were completed
and taken over. but these were nol translerred (0 “Tangible Asseis™ As
example, three capital works valued 2 36.89 crore were already completed and

put to use but in the annual accounts these were shown as Capital work in
Page ®XGT



._ Progress. The University has not yet capitalised (he ulm\"c works as FFixed
' Assets (Tangible assets).

(X11) Against 27 sponsored projects showed in Schedule 3A. closing balinces wer . |
shown as negative balances ranging from - 200 (0 R 5.44 lakh. Discrepancies
were also noticed between closing balances shown against individual projects
in Schedule 3A and closing balances shown in the concerned project files,
Further, University did not maintain any ledger showing project wise details.
As a resull, in absence of ledger, authenticity of the closing balances shown
against individual projects could not be verified in audit.

2. Adequacy of internal audit system:
(i) Internal audit manual had not been prepared.

(i)  As stated by the University, there is no Internal audit Wing. A committee had
becn constituted (S June 2020) for conducting physical verification and

Internal Audit for the financial year 2019-20. Report of the committee s
awatled.

3. System of physical verification of fixed asscts and inventory
(1) It was noticed from Schedule-7 thal inventories were not accounted [or and the

-

fact was also not disclosed.

(1) The '-physical “verification report of fixed assets (movable assets) and
mventories was prepared (10 December 2020) only for those asscts which
were damaged or not in working condition. However, steps taken 1o dispose
thosc asscts werce not available on record.

(ii1) Physical verification of books and journals procured in carlicr yvears were not

conducted at the end of March 2020.

4. The hLabtlity of % 50.70 lakh created in the earlier ycars still existed at the end of
March 2020 which reflects a poor internal control of the organisation., The Uniyersity
needs to conduct a review of all such liabilities created in the accounts and correct the
accounts as it distorts the (rue and fair view ol statement of al¥airs of the University.
Further, the Institute already had furnished utilization certificates in carlier years in
support ol utilisation of Grant which did not depict true picture ol unspent balance and

also it resulted into misreporting to the Government of India.
This suggests that the internal control system of the University was inadequase and needs
Improvements,
=\l
— N\
Sr. Audit Ollicer/LHQ-11
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